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4] The policy shall include a waiver of any coinsurance provisions.
(g)  The policy shall include an agreed value endorsement.

(h)  The policy shall include a waiver of the msurer’s right to repair or
reconstruct instead of paying cash.

0] The policy shall include a deductible amount per occurrence not in
excess of $1,000.00, unless a higher deductible shall first be approved by a majority vote
of the Association.

G) The insurer shall provide appropriate cerfificates to each Lot
Owner and each mortgagee, together with duplicate originals of the policies and proof of
payment of the premiums,

(k)  The insurer shall be financially sound and responsible and
qualified to do business in the State of Georgia.

Section 7.03 Repair and Restoration of Common Areas. In the event of any
damage to or destruction of the comtoon areas required to be insured by the Association,
the common areas shall be repaired or restored unless, within thirty (30) days of the
occurrence of the damage or destruction, all Lot Owners and all first mortgage holders
whose mortgage is secured by any Lot agree not to repair or restore the damaged or
destroyed area. - If the decision is made not to repair or restore the damage or destruction,
then the Association shall cause the damaged or destroyed area to be restored to a clean,
safe and attractive condition, and the balance of the insurance proceeds, after deducting
the cost of collection thereof and the cost of restoting the area, shall be allocated among
and distributed for the benefit of the appropriate Lot QOwners and to their mortgagees, if
any, If the common areas are repaired or restored, the same shall be done promptly by
the Association in a business-like manner in accordance with appropriate procedures for
the construction of and payment for the improvements. If the cost of repairing or
restoring any damage exceeds the insurance proceeds available for such purposes, then
any excess funds required shall be a common expense shared by all the Lot Owners. The
Board may engage a bank, trust company or other institution of appropriate financial
standing to act as an insurance trustee to receive, hold and disburse insurance proceeds
pursuant thereto.

Section 7.04 Repair and Restoration of Structures on Lots. In the event of any
damage to or destruction of the structures located on any Lots required to be insured by

the Association, the structures shall be repaired or restored unless, within thirty (30) days
of the oceurrence of the damage or destruction, two-thirds (2/3) of all Lot Owners and
two-thirds (2/3) of all first mortgage holders whose mortgage is secured by any Lot
together with the Lot Owner and first morigage holder on the Lot whose structure was
damaged or destroyed agree not to repair or restore the damaged or destroyed structure.
If the decision is made not to repair or restore the damage or destruction, then the
Association shall cause the damaged or destroyed structure and the Lot to be restored to a
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clean, safe and attractive condition, and the balance of the insurance proceeds, afier
deducting the cost of collection thereof and the cost of restoring the Lot, shall be
allocated among and distributed for the benefit of the appropriate Lot Owners and to their-
mortgagees, if any. If the structure on the Lot is repaired or restored, the same shall be
done promptly by the Association in a business-like manner in accordance with
appropriate procedures for the construction of and payment for the improvements. If the
cost of repainng or restoring any damage exceeds the msurance proceeds available for
such purposes, then any excess funds required shall be a common expense shared by all
the Lot Owners. The Board may engage a bank, trust company or other instihttion of

appropriate financial standing to act as an insurance trustee to receive, hold and disburse
insurance proceeds pursuant thereto.

ARTICLE VIII
-MISCELLANEQUS

Section 8.01 Parliamentary Rules. Unless waived by majority vote of the Lot
Owners in attendance in person or by proxy at any duly called membership meeting, or
unless waived by a majority of the Directors present at any duly called meeting of the
Board of Directors, Roberts’ Rules of Order (latest edition) shall govern the conduct of
the proceedings of such meeting when not in conflict with Georgia law, the Declaration
or these Bylaws,

Section 8.02 Conflicts. If there are conflicts or inconsistencies between the
provisions of Georgia law or the Declaration and these Bylaws, the provisions of Georgia
law and the Declaration, in that order, shall prevail.

Section 8.03 Amendment. The Articles of Incorporation and these Bylaws may
be amended, at a regular or special meeting of the members duly called and held for such
purpose, pursuant to a resolution adopting a proposed amendment proposed by the Board
of Directors. Such resolution must be approved by members to which at least two-thirds
(2/3) of the votes which members present at such meeting in person or by proxy are
entitled to cast, exclusive of any vote or votes appurtenant to any Lot or Lots then owned
by Developer. Notwithstanding the foregoing, any amendment to these Bylaws which
would alter, modify or rescind any right or privilege herein expressly granted to the

bolder of any mortgage affecting any Lot shall require the prior written approval of such
holder.

Section 8.04 Indemnification. Each Director and officer of the Association who
was or is a party or is threatened to be made a party to eny threatened, pending or
completed action, suit or proceeding, by reason of the fact that he is or was a Director or
officer of the Association, shall be indemnified by the Association against those expenses
and costs which are allowed by the laws of the State of Georgia and which are actually
and reasonably incurred by him in connection with such action, suit or proceeding. Such
indemnification shall be made only in accordance with the laws of the State of Georgia
and subject to the conditions prescribed therein. To the extent obtainable, the Association
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ghall maintain mgurance on behalf of Directors and officers  of the Association against ail
liabilities asserted against and incurred by any such person in such capacity, or arsing
out of his status as such, whether or not the Association would have the power to -
indemnify such Directors and officers against such liabilities under the laws of the State
of Georgia.

Section 8.05 - Agreements. Subject to the provisions of the Declaration, all
agreements and determinations lawfully suthorized by the Board of Directors of the
Association shall be binding upon all Lot Owners, their heirs, legal representatives,
successors, assigns or others having an interest in the Development, and in performing its
responsibilities hereunder, the Association, through the Board of Directors, shall have the
authority to delegate to such persons of its choice, such duties of the Association as may
be determined by the Board of Directors. Any management agrecment for the
Development shall be terminable without payment of any termination fee by the
Association or the manager with cause upon not more than thirty (30) days’ written
notice and without cause upon not more than ninety (90) days’ written notice, and the
term of any such agreement may not exceed one (1) year, renewable by agreement of the
parties for successive one (1) year periods. During the term of such management
agreement, the manager may, if authorized by the Board of Directors, exercise all of the
powers and shall be responsible for the performance of all the duties of the Association,
excepting any of those powers and duties specifically and exclusively reserved to the
Directors, officers or members of the Association by the Act, the Code, the Declaration
or these Bylaws. The manager shall be bonded in such amount as the Board of Directors
may require. All expenses incident to the employment of a manager, including the cost
of acquiring any such bond, shall be common expenses payable from the common
expense fund.

Section 8.06 Severability. Invalidation of any covenant, condition, restriction,
provision, sentence, clause, phrase or word of these Bylaws, or the application thereof in
any circumstances, shall not affect the validity of the remaining portions thereof and of
the application thereof, which shall remain in full force and effect.

Section 8.07 Gender and Grammar. The singular wherever used herein shall be
construed to mean the plural when applicable, and the necessary grammatical changes
required to make the provisions hereof apply ¢ither to corporations or individuals, men or
women, shall in all cases be assumed as though in each case fully expressed.

Section 8.08 Headings and Captions. The articles and section headings and
captions are for convenience and reference only and in no way define or limit the scope

and content of these Bylaws or in any way affect the provisions hereof
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